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SUBJECT: GOA RAISES PUBLIC SERVICE RATES 
REF BA 746 

1. EFFECTIVE 1 FEB, GOA RAISED PRICES OF MOST PRODUCTS AND 
SERVICES PROVIDED BY PUBLIC ENTITIES. INCREASES VARY WIDELY BUT 
REPORTEDLY AVERAGE 40-50 PERCENT. TELEPHONE, TELEGRAPH AND 
SANITARY WORKS PRICES NOT YET RAISED, BUT EXPECTED TO GO UP SOON. 
ACCORDING TO PRESS ACCOUNTS, MOST IMPORTANT INCREASES AS FOLLOWS: 

FUELS - GASOLINE PRICES RAISED FROM 3.40 TO 4.80 PESOS/LITER 
NORMAL, AND 3.80 TO 5.50 PESOS/LITER SUPER ($1.30 - $1.83 GALLON 
AND $1.45 - $2.10 GALLON RESPECTIVELY AT FINANCIAL RATE OF 
9.93 PESOS/DOLLAR) SUBSTANTIAL INCREASES ALSO DECREED FOR 
KEROSENE, GAS OIL, DIESEL OIL, COAL AND GAS. 

ELECTRICITY INCREASES AVERAGE ABOUT 40 PERCENT. 

RAILWAYS - PASSENGER RATES INCREASED APPROXIMATELY 50 PERCENT; 
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FREIGHT SERVICE RAISED 42 PERCENT. 
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DOMESTIC AIR SERVICE - PASSENGER FARES UP 35 PERCENT; FREIGHT 
RATES INCREASED 24-40 PERCENT. 

TRUCK TRANSPORT - 40 PERCENT INCREASE OVER RATES IN EFFECT 
4/1/74. IN CASE HIGHER RATES ALREADY APPROVED SINCE THEN, 

INCREASE IS 12.5 PERCENT. 

MARITIME TRANSPORT - VARIOUS INCREASES DECREED FOR FREIGHT AND 
PASSENGER SERVICES WITH MAXIMUM ABOUT 50 PERCENT. 

2. COMMENT. ON POSITIVE SIDE, THESE SUBSTANTIAL INCREASES, 

TOO LONG DELAYED, SHOULD HELP IMPROVE FINANCIAL SITUATION OF 
PUBLIC ENTITIES THEREBY REDUCING REQUIREMENTS FOR TREASURY SUBSIDIES 
AND IMPROVING GOA FISCAL SITUATION. NONETHELESS, TIMING OF 
INCREASES NOT VERY AUSPICIOUS WITH INFLATION ALREADY RISING 
RAPIDLY (THE FURTHER INCREASE IN FUELS COSTS ARE LIKELY TO HAVE 
A PARTICULARLY SHARP IMPACT) AND PRIVATE WAGE NEGOTIATIONS 
ABOUT TO BEGIN. 

HIT,!. 
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